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EPA’s Regulatory Train Wreck

With unemployment near nine percent and high energy prices, a bipartisan majority in the U.S. House of
Representatives recently voted to stop EPA’s backdoor energy tax." Similarly, a bipartisan group of 61
Senators voted to end or roll back EPA’s regulation of greenhouse gas emissions.” Although these votes
are strong signals that Congress disapproves of President Obama’s energy agenda, the backdoor energy
tax is still being carried out by EPA and is only the beginning of EPA’s regulatory train wreck that will
increase energy prices, destroy jobs, and slow economic growth.

EPA’s Backdoor Energy Tax: EPA is currently regulating new and modified stationary sources for
greenhouse gas emissions under the Clean Air Act. This backdoor climate change regulation could
increase the cost of gasoline and electricity by 50 percent.® It could also decrease private investment by
$75 billion per year and destroy 1.4 million jobs.*

The Coal Tax: EPA is considering re-categorizing coal ash as a hazardous substance.®> This would
greatly increase the cost of disposing coal ash and would eliminate it as an ingredient in common goods
such as cement, drywall, kitchen counters, and even bowling balls. The Electric Power Research
Institute estimates the cost of this regulation over the next two decades at $77 billion — most of which
would be passed along to consumers.®

The Boiler Tax: EPA recently finalized new Maximum Achievable Control Technology (MACT)
standards for industrial and commercial boilers and heat processors.” This new rule will require the
upgrade or replacement of 200,000 boilers located in factories, chemical facilities, hotels, schools, and
churches around the country.® Initial analysis projects the rule will cost $11 billion® in new capital costs
and put at risk over 200,000 jobs across the country. *°

The Cement Tax: In September 2010, EPA finalized new MACT standards for cement kilns. These
stringent new regulations likely will force more than 15 percent of the nation’s cement plants to close,
costing 15,000 jobs and $27 billion in lost GDP and increasing cement imports by 28 million tons.™

The Utility Tax: In March 2011, EPA issued new draft MACT standards for coal-burning power
plants.*? Additionally, in July 2010, EPA proposed a new Clean Air Transport Rule, which would
increase regulatory requirements on many power plants in the East and Midwest.”> Combined, these
new rules could cost up to $100 billion and eliminate up to 60 gigawatts of coal power — roughly 20
percent of nationwide coal-fired power capacity.**

Job-Destroying Ozone Standards: In 2010, EPA proposed ratcheting up air quality standards
(NAAQS) for ground-level ozone for the third time in 14 years, even though many communities are still
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unable to comply with standards set in 1997.%° In addition to 7.3 million lost jobs, annual attainment
costs and reduced GDP are estimated to total $1.7 trillion by 2020 due to this proposed regulation.™

New Emissions Regulations for Energy Producers: Last year EPA announced it will propose new
source performance standards for greenhouse gas emissions from power plants and refineries by the end
of 2011.1" These new regulations would impose significant new costs on energy producers and
consumers while providing environmental benefits that are uncertain at best.™®

Costly New Water Intake Rules of Power Plants and Factories: In March 2010, EPA proposed new
Clean Water Act Section 316(b) water intake rules for more than 1,200 power plants and factories.*®
These regulations are expected to retire or eliminate more than 40 gigawatts of coal, oil steam, gas
steam, and nuclear power and increase energy production costs by 25 percent — much of which would be
passed onto consumers.”

With high unemployment and increasing energy prices, EPA’s regulatory train wreck is certain to derail
a fragile economic recovery.
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